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Rc,soondent!- I

Thb Coasent Agnalcnt aod Filal Ord.r is cntered inro by the Office ofthc Monta&

St8te Auditor, Corunissioler of Securitics and lrsuame (CSD, apting ptEsuatrt to thc authority

of Mont. Code AuL g 2-4-603, atd thc Mo[tana lDsuranc€ Code, Mont. Code turn.

$ 33-l-l0l et. seq. (the Code); and Fcderal Insurancc Company (Rcspondent).



RECITALS

WHEREAS, on August 1, 2017, the CSI issued aa Amended Notice ofproposed Agency

Action and Opportunity for Hearing, incorporated herein by referencc, wherein it was alleged

that Respondent engaged in conduct that violated th6 Code by virtue of its affiliation with

Affnion Benefits Group (ABG);

WHEREAS, Respondcnt has fully coop€rated with the CSI to rcsolve this matter; and

WHEREAS, the CSI and Responded agree that the parties, best interests would b€

served by entering into the following specific agreement and undertakings set forth below.

NOW, THEREFORE, the pafties desiring to fully and finally resolve all matters alleged

and in consideration ofthe mutual undertakings established herci!, the CSI and Respondent enter

into the followiog:

STIPULATIONS AND CONSENTS

Without admitting or denying any ofthe CSI,S allegations, Respondent stipulates and

consents with the cs[ to the following:

l. Within 30 days ofthe executioa ofthe Final O.der, Respondent agrees to p6y

$20,000, to thc State ofMontaia. The palment ftust be in the form ofa cheok made pay.ble to

the Montala Statc Auditor's Offlce, and seot to Montana State Auditor, c/o Lisa Molroe, g40

Helena Avenue, Helem, MT 59601.

2. Respondent agrees to comply with applicable Montana law rcgarding:

a) The issuance of policies to eligible groups;

b) The sale and markethg of insumnce;

c) The payment ofcommissions, rebates, and inducements;



d) The rcview ofadvertising materials;

e) The filing offorms.

3. Responddrt agrcca to rcquire that its agrots, producers, and administrators conply

with applicable law inctuding, as applicable, those add.essed ia palaglsph 2 above.

4. Respotde agees to file Activation ForDs pu$uant to g 33_l_501,

5. Respondent agknowledges that its authorizcd reprcscdativc sigoing this Consert

Agreement has rc.d ard undcrstands cach term ofthis ConseBt Agrcemcol ard tbat this Consent

Agleement is enteled into voluntalily aod without rcservation.

6. Rcsponderit and thc CSI agrcc that lhis Coosent Agcement resolves the alleged

violatioDs relating to this actio!.

7. Respondent aod the CSI hercby acloowlcdge artd agrEe that this CoEcnt

Agir€ment colstitutes the ctrtirc aglcmcnt between the parties atrd that no othcr promises or

agreeme s, either expEss or implied, have been !!ade by lhe CSI ot by atry mcmb€r, officer,

agent, or Eprcseltative offhe CSI to induce fhe Rcspotdcot to enter i o this Comcnt

Agreemert.

8. With rqp€ct ro the allcgations hcreill Respoodcrf sp€cifically and .ffimativcly

waives a coffcsted cas€ hearhg and its right to appeal undei thc Montana AdmioisEative

Pioccdur$ Ac! including Title 2, Chaptgr 4, palt 7, and elech to resolve this matter on the termg

ard conditio[s set forth herein.

9. The CSI wara s and Eprcs€nts that it docs uot now have any intcnt to bring

fl[ther action against Respotrdent for conduct alleged rclati4 to this action.

10. Respondent fully atld forever releases and discbarges the CSI,8nd all CSI

cmploy€es and agents from any and all actions, claims, cause,s ofactioq demands, or cxpcnses



for danages or iljudes, &{rether asserted or urassertcd, knorrn or unknow& forcse€n or

uaforeseerq arising out of the CSI'S allegations.

11. The parties acknowledge and agree lhat this Colsent Agreement may not be

modified orally, and any subsequent modifications to lhis Consent Agreement must be mutually

agrced upon in writing with the satre formality ofthk Conlcfi Agrccrncnt to be effectivc.

12. Thc CSI and thc Respondent agrcc rhat this Cols€nt Ageemcnt shall be

incorporatcd into and made a patt ofthc attsched Final Ordcr issucd by thc Motrtaoa Statc

Auditor, Commissioner of Sccurities aad Iasurance (Commissioocr) hercin.

13. Respondcnt furthcr wrderstatds that, upon the sigDing ofOrc Final Orde! by

the Conudssiooer or his reprcscntative, this Conscnt Agrcemqt and Final Ordcr will bc an

Ordd of thc CSI and failurE to comply with it may coNtitut . s€paratc violadon of the Morrtatta

Insura[ce Codc, a8 provided in Mont. Code A!ln. $ 33-l-31g, ad tnay rcsult in subsequ.nt lcgal

action by the CSI.

14. Upo[ execution ofthis Cons€irt A$€cmefi and ftll payment ofthc $m s€t forth

in I I , the CSI shall fully and forever teleasc and discharge tlrc Rcapoadent, Respondctt,s

employecs, aud Rcspondent's ag€r s Aom any and all sctiols, claims, causes of action, demands,

or expeDses for damag€s or iqjulies, wlpthe! asscrted or urussertcd, kno*n or unlnown,

forcsc€n o. uDforcseeD, arising out of thc allegations hcreitl atrd will not commelce any fiuther

admiaisbativc, civil, or other legal aotioa based upon thc tegulatory non-compliE.trce allcgcd

herein.

This Coosent Agreement sba.ll bc efreqtivc upotr signing ofthe Final Order.

Respondcnt acknowl.dgcs that this ConseEt Agreemcnt atrd Final Oder a$

15.

16.



public rrcords under Montana law and ar such may not bc s€aled or othcrwise wittrheld ftom the

public.

om",,,s 2/ w'rfu-rorr.

,on *",/.?/*,*/pL- .*rr.

Attomey for the Depsrtd.ot of I$uraucc

for Fcdcral Insurnce Company



rINAL ORDER

Pursuaot to the authorig vestrd by Mont. Codc ADn. g 24-603, and the Motrtanr

Insurancc Code, Mont. Co<te Au. g 33-l-l0l et scq., and upoa rwicw ofthe foEgoing Conse

Agreemcnt and good csusc appesritg,

IT IS ORDERED that the forcBoilg Conseot Agtcemcot b€twc6 the CSI slrd thc

Rcspondent is hercby adopred as if sct forrh firlly hereitl

DArED this j 4 day or Af*tl .zots.

MATTEEW M. ROSEITDALE, SR"
Mofistra State Audito!
Commission€! of Secudties and Insurancc

Mike Whsox CSI
Gregory A. Vaa Horsscn, Respotrdcdts


